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> Inthe 2Q 2013, U.S. office
markets absorbed 14.9 msf l
of office space.

VACANCY RATE

15.3%

> U.S. vacancy fell 20 basis
points (bps) to 15.3%. Office
vacancy is 200 bps below

its recessionary peak.
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62 of 80 markets reported occupancy gains in Q2

since January of 2012. The pace of hiring is stronger
than the 160,000 monthly job gains averaged during
the last real estate boom (2004-2007).

c Job creation has averaged 189,000 jobs per month

The composition of the newly created jobs is also
favorable for the office sector, with over one-third
of them falling into the category of “office-using.”

In Q2 2013, the top 5 strongest markets in terms of
E:E net demand for office space:

> New York City 1.7 msf
> San Jose 1.2 msf
> Houston 1.1 msf
> Chicago 780,000 sf
> Atlanta 760,000 sf
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> Net absorption of warehouse and
distribution center space registered
at 26.7 msf - the fifth straight
quarter of 20+ msf.

283 MSF

> The industrial sector absorbed

283 msf in the recovery - versus the
178 msf shed during the recession.
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All regions reported positive absorption gains

The South (22.3 msf) and Midwest (19.4 msf) have
accounted for 75% of total net demand year-to-date.

10.0% The industrial vacancy

rate declined 60 basis

points (bps) to 8.5%

over the year. Vacancy

is now 140 bps below

B the recessionary peak.
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The U.S. added 203,000 net new industrial sector
jobs in Q2 2013, a 1.0% gain from the previous year.

Manufacturers’ inventories, a strong link to the
warehouse sector, were up 2.25% in May 2013

when compared to a year ago.
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